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Securities and
Exchange
Commission

FPRHILEERE LNES

SEC FORM -1-ACGR

INTEGRATED ANNUAL CORPORATE GOVERNANCE REPORT

GENERAL INSTRUCTIONS

A. Use of Form I-ACGR

This SEC Form shall be used as a tool to disclose Publicly-Listed Companies’ compliance/non-
compliance with the recommendations provided under the Code of Corporate Governance for
Publicly-Listed Companies, which follows the “comply or explain” approach, and for harmonizing the
corporate governance reportorial requirements of the SEC and the Philippine Stock Exchange (PSE).

Preparation of Report

These general instructions are not to be filed with the report. The report shall contain the numbers

and captions of all items.

The I-ACGR has four columns, arranged as follows:

labelled as follows:

(1) “Recommendations” -
derived from the CG Code
for PLCs;

(2) “Supplement to
Recommendation” -
derived from the PSE CG
Guidelines for Listed
Companies;

(3) “Additional
Recommendations” - CG
Practices not found in the CG
Code for PLCs and PSE CG
Guidelines but are expected
already of PLCs; and

(4) “Optional
Recommendation” -
practices taken from the
ASEAN Corporate
Governance Scorecard

*Items under (1) - (3) must be
answered/disclosed by the
PLCs following the “comply or
explain” approach. Answering
of items under (4) are left to
the discretion of PLCs.

shall indicate
compliance or
non-
compliance
with the
recommended
practice.

shall provide
additional
information to
support their
compliance
with the
recommended
CG practice

RECOMMENDED CG COMPLIANT/ | ADDITIONAL EXPLANATION
PRACTICE/POLICY NON- INFORMATION

COMPLIANT
Contains CG Practices/ Policies, The company The company The PLCs shall provide

the explanations for
any non-compliance,
pursuant to the “comply
or explain” approach.

Please note that the
explanation given should
describe the non-
compliance and include
how the overall
Principle being
recommended is still
being achieved by the
company.

*“Not Applicable” or
“None” shall not be
considered as
sufficient explanation




a.

Signature and Filing of the Report

Three (3) copies of a fully accomplished I-ACGR shall be filed with the Main Office of the

Commission on or before May 30 of the following year for every year that the company
remains listed in the PSE;

At least one (1) complete copy of the I-ACGR shall be duly notarized and shall bear original and
manual signatures

The [-ACGR shall be signed under oath by: (1) Chairman of the Board; (2) Chief Executive Officer
or President; (3) All Independent Directors; (4) Compliance Officer; and (5) Corporate Secretary.

The I-ACGR shall cover all relevant information from January to December of the given year.

All reports shall comply with the full disclosure requirements of the Securities Regulation Code.
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Securities and
Exchange
Commission

PRILIPPINES

SEC FORM - I-ACGR

INTEGRATED ANNUAL CORPORATE GOVERNANCE REPORT

1. For the fiscal year ended December 31, 2022

2. SEC Identification Number A-1997-9587 3. BIR Tax Identification No. 005-338-421-000

4. Exact name of issuer as specified in its charter CITYSTATE SAVINGS BANK, INC.

5. Makati City, Metro Manila, Philippines 6. I:I (SEC Use Only)
Province, Country or other jurisdiction of Industry Classification Code:

incorporation or organization

7. Citystate Centre Building, 709 Shaw Boulevard, Pasig City 1600

Address of principal office Postal Code

8. (632) 8470-3333
Issuer's telephone number, including area code

9. N/A

Former name, former address, and former fiscal year, if changed since last report.
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Pursuant to the requirement of the Securities and Exchange Commission, this Annual Cﬁgﬁgkj govemcnce Report is signed on behalf
of the registrant by the undersigned, thereunto duly authorized, in the City of Pasig on 2023 .

SIGNATURES

O r. UAAali

Director

Afty. Jose Roderick F. Fernando Edith D. DyChIc‘Lo

Independent Director Independent Director

Corporgite Secretary
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https://v3.camscanner.com/user/download

MAY 18 2023
SUBSCRIBE AND SWORN to before me at Pasig City, Metro Manila this ; affiant(s) exhibiting to me his Tax Identification
Number (TIN) with the following details:

D. EDGARD A. CABANGON
BENJAMIN V. RAMOS

WILFREDO S. MADARANG, JR.

ATTY. REYNALDO A. CATAPANG
ATTY. FILOMENO P. CADIZ

ATTY. JOSE RODERICK F. FERNANDO
EDITH D. DYCHIAO

JUDGE CARLOS A. VALENZUELA
ATTY. SOCRATES M. AREVALO

ARIEL V. AJESTA

Doc. No. 3}6 :
Page No. 17 ;
Book No. b} :

Series of 20 1.
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Annex B

AUDIT COMMITTEE CHARTER

INTRODUCTION

The Audit Committee (AuditCom) plays an important role in providing oversight on the Bank V
governance, risk management, regulatory compliance and internal control practices. The
oversight mechanism also serves to provide confidence in the integrity of these practices.

A. PURPOSE

The AuditCom LV UHVSRQVLEOH IRU HQKDQFL Qapability ldvexotReb U G TV
FRPSDQ\YV ILQDQFLDO UHSRUWLQJ LQWHUQDO FRQWURO
processes, and compliance with applicable laws and regulations. It shall oversee the

Senior Management in establishing and maintaining an adequate, effective and efficient

internal control framework. It shall ensure that systems and processes are designed to

provide assurance in areas including reporting, monitoring compliance with laws,
regulations and internal policies, efficiency and effectiveness of operations and
safeguarding of assets.

B. COMPOSITION AND QUALIFICATIONS OF COMMITTEE MEMBERS

The AuditCom shall be composed of at least three (3) appropriately qualified non-
executive directors, the majority of whom, including the Chairperson, should be
independent directors. All of the members of the AuditCom must have relevant
background, knowledge, skills, and/or experience in the areas of accounting, auditing and
finance. The Chairperson of the AuditCom should not be the Chairperson of the Board or
of any other committees.

CSBI Board of Directors (BoD) shall appoint the AuditCom members, including its

Chairman in accordance with the existing rules and regulations. New AuditCom members

shall be oriented on the AuditComfV DXWKRULWLHV GXWLHV UHVSRQV
SURYLGHG ZLWK DQ RYHUYLHZ RI W kKkbmpliRes GoQerfiavice ehtv HU Q D
risk management systems. The AuditCom shall also ensure that all members are provided

with regular and timely updates on changes in regulatory environment, accounting
standards, and best practices in corporate governance and industry.

C. COMMITTEE MEETING AND QUORUM

1. The AuditCom shall meet at least quarterly at such date, time, and place to be
determined by the Committee. It has authority to convene additional/special meetings
as circumstances require.
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2. Non-executive board members shall meet regularly, other than in meetings of the
audit, risk oversight, corporate governance, and related party transactions
committees, in the absence of senior management, with the external auditor and
heads of the internal audit, compliance and risk management functions.

3. The majority of the members of the Committee will constitute a quorum.

4. Each member / director is expected to attend the regular and special committee
meetings.

5. The committee may invite members of management, auditors, compliance officer or
other resource person to attend the meetings and provide pertinent information as
necessary.

6. The committee members may meet with the internal and external auditors as deemed
necessary.

7. Schedule of the committee meetings are to be agreed by all members of committee
and to be presided by the AuditCom Chairman.

8. The agenda will be prepared by the Chief Audit Executive (CAE) /Internal Audit
Department (IAD) Head in consultation with the AuditCom Chairman and also with
the committee directors / members.

9. The AuditCom will maintain written minutes of the meeting which shall be submitted
to CSBI Board of Directors for notation / confirmation. The committee will also
maintain copies of the materials taken up in the meetings.

D. AUTHORITY OF THE COMMITTEE

The Committee shall have sufficient authority to promote independence and to ensure
broad audit coverage, adequate consideration of audit reports and appropriate action on
audit recommendations.

The Committee shall have explicit authority to investigate any matter within its scope
based on the Audit Committee Charter, have full access to and cooperation by
management, have full discretion to invite any director or executive officer to attend its
meetings, and have full and unrestricted access to records, data, information, reports,
personnel, and physical properties relevant to the discharge of its duties.

E. DUTIES AND RESPONSIBILITIES

The AuditCom shall have the following duties and responsibilities:

1. Recommends the approval of the Internal Audit (IA) Charter, which formally defines
the responsibilities, powers and authority of the Internal Audit Department (IAD), the
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audit plan of the IAD, as well as oversees the implementation of the IA Charter. The
IA Charter shall be periodically reviewed by the AuditCom and any changes thereto
shall be approved by the BoD. The Charter should contain, among others, the
AuditCom IV SXUSRVH PHP E Hé) dpEratns\iepdsthg pbress, resources
and other relevant information.

. Internal Audit

2.1 Oversee the internal audit function and shall ensure its independence and
unrestricted access to all records, properties and personnel to enable them to
perform their respective audit functions taking into consideration relevant
Philippine professional and regulatory requirements. The Bank should have an
independent internal audit function that provides an independent and objective
assurance, and consulting services designed to add value and improve the
%DQNTVY RSHUDWLRQV

2.2 Monitor and review the effectiveness of IAD and ensure that it complies with
internal auditing standards and the Code of Ethics. In line with this, it shall:

a. Review and approve the audit plan, scope, frequency and budget of the IAD.

b. Ensure that audit plan is based on a robust risk assessment.

c. Ensure that the auditscopec RYHUV WKH UHYLHZ RI WKH HIITHFWL?
internal controls, including financial, operational and compliance controls, and
risk management system.

d. Review the internal audit reports and the corresponding recommendations to
address the weaknesses noted, discussing the same with IAD Head and report
significant matters to the BoD.

e. Ensure that the IAD maintains an open communication with Senior
Management, the AuditCom, External Auditors, and the supervisory authority.

f. Review discoveries of fraud and violations of laws and regulations as raised by
the 1AD.

2.3 Responsible for the qualifications, appointment/selection, reappointment, and
dismissal of the CAE/IAD Head and key internal auditors. It shall report to the BoD
the annual performance appraisal of the CAE/IAD Head. It shall recommend for
approval of the BoD the annual remuneration of the CAE/IAD Head and key
LQWHUQDO DXGLWRUV 7KH UHPXQHUDWLRQ VKDOO E
remuneration policies and practices and shall be structured in such a way that
these do not create conflicts of interest or compromise independence and
objectivity.

2.4 Functionally meet with the Head of Internal Audit and such meetings shall be duly
minuted and adequately documented.

2.5 Establish and identify the reporting line of the IAD to enable it to properly fulfill his

duties and responsibilities. For this purpose, the IAD should directly report to the
AuditCom.
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2.6 Receive key audit reports, and ensure that senior management is taking
necessary corrective actions in a timely manner to address the weaknesses, non-
compliance with policies, laws, and regulations and other issues and
recommendations identified by auditors and other control functions.

2.7 In case of outsourced audit services, the AuditCom shall be responsible for:

a. Selecting and overseeing the performance of the internal audit service
provider.

b. Approving the terms and conditions for outsourcing internal audit services.

. Ensuring the independence of the internal audit service provider.

. Reporting to the BoD on the status of accomplishments of the outsourced
internal audit activities, including significant findings noted during the conduct
of internal audit.

e. Ensuring that the IA service provider complies with sound internal auditing
standards s XFK DV WKH ,QVWLWXWH Rl ,QWHUQDO $XGLW
the Professional Practice of Internal Auditing and other supplemental
standards issued by regulatory authorities/government agencies, as well as
with relevant code of ethics.

f. Ensuring that the audit plan is aligned with the overall plan strategy and budget
of the Bank and is based on a robust risk assessment.

g. Ensuring that the outsourced service provider has adequate human resources
with sufficient qualifications and skills necessary to accomplish the internal
audit activities.

[o RN @)

3. External Audit

31 PHUIRUP RYHUVLJKW IXQFWLRQ RYHU MWaKHenxBEQN TV |
unrestricted access to all records, properties and personnel to enable them to
perform their respective audit functions taking into consideration relevant
Philippine professional and regulatory requirements.

3.2 Responsible for the appointment, reappointment, removal, replacement, and
fees of External Auditor, duly accredited by the SEC DQG LQFOXGHG LQ %6
of Selected External Auditors, who undertakes an independent audit of the Bank,
and provides an objective assurance on the manner by which the financial
statements should be prepared and presented to the shareholders/members.

The appointment, reappointment, removal, and fees of the external auditor is
recommended by the AuditCom, approved by the BoD and the
shareholders/members.

For removal of the external auditor, the reasons for removal or change are
disclosed to the SEC, the shareholders/members, and the public through the
company website and required disclosures.

3.3 Prior to the commencement of the audit, discuss with the External Auditor the
nature, scope and expenses of the audit, and ensures the proper coordination if
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more than one audit firm is involved in the activity to identify proper coverage
and minimize duplication of efforts.

3.4 Responsible for assessing the integrity and independence of external auditors;
HI[HUFLVLQJ HIIHFWLYH RYHUVLJKW WR UHYLHZ DQG
independence and objectivity; and exercising effective oversight to review and
monitor the effectiveness of the audit process, taking into consideration relevant
Philippine financial and regulatory requirements.

35 5HYLHZ WKH UHFRPPHQGDWLRQV LQ WKentleffed HUQDO $ X

3.6 Evaluate and determine the non-audit work, if any, of the External Auditor, and
periodically review the non-audit fees paid to the External Auditor in relation to
WKH WRWDO IHHV SDLG DQG WKH FRUSRUDWLRQYV R
AuditCom should disallow any non-audit work that will conflict with the duties of
an External Auditor or may pose a threat to his independence!. The non-audit
ZRUN LI DOORZHG VKRXOG EH GLVFORVHG LQ WKH F
Annual Corporate Governance Report to manage potential conflict of interest
cases.

3.7 Be alert for any potential conflict of interest situations, given the guidelines or
policies on non-audit services, which could be viewed as impairing the external
DXGLWRUYV. REMHFWLYLW\

38 5HVSRQVLEOH IRU UHYLHZ DQG PRQLWRULQJ WKH HJ
effectiveness on an annual basis.

4. Internal Control
4.1 Oversee the implementation of internal control policies and activities.

4.2 Through the IAD, monitor and evaluate the adequacy and effectiveness of the
%DQNYVY LOQOWHUQDO FRQWURO VA\VWHP LQWHJULW\ RI
physical and information assets.

4.3 Ensure that well-designed internal control procedures and processes that will
provide a system of checks and balances are in place in order to: (a) safeguard
WKH FRPSDQ\fV UHVRXUFHV DQG HQVXUH WKHLU HI
occurrence of fraud and other irregularities, (c) protect the accuracy and
reliability of the FRPSDQ\fV ILQDQFLDO GDWD DQG G HQ\
applicable laws and regulations.

4.4 Ensure that periodic assessment of the internal control system is conducted to
identify the weaknesses and evaluate its robustness considering the Bank fV ULVN
profile and strategic direction.

1 As defined under the Code of Ethics for Professional Accountants.
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45 3URYLGH RYHUVLJKW RYHU ODQDJHPHQWYV DFWLYLW
liquidity, operational, legal and other risks of the corporation. This function shall
include regular receipt from Management of information on risk exposures and
risk management activities.

5. Financial Reporting and Disclosures
5.1 Oversee the financial reporting process, practices, and controls.

5.2 Ensure that the reporting framework enables the generation and preparation of
accurate and comprehensive informaition and reports.

5.3 Review and discuss with Senior Management the Interim and, with the External
Auditor, the Annual Financial Statements before their submission to the Board,
with particular focus on the following matters:

Any change/s in accounting policies and practices

Areas where a significant amount of judgment has been exercised
Significant adjustments resulting from the audit

Going concern assumptions

Compliance with accounting standards/financial reporting regulations
Compliance with tax, legal and regulatory requirements

X X X X X X

5.4 Ensure that the scope of external audit work appropriately covers areas relevant
WR WKH %DQNTVY RSHUDWLRQV DQG ULVN H[SRVXUHV

x Review of the adoption of applicable reporting framework as well as the
assessment of the accuracy, adequacy, reliability of accounting records and
financial reports

x Assessment of the propriety and adequacy of disclosures in the financial
statements;

x Assessment of the adequacy and effectiveness of internal controls and risk
management systems

x Assessment of the quality of capital in relation to risk exposures

x Evaluation of the quality of corporate governance

6. Compliance
6.1 Coordinate, monitor and facilitate compliance with laws, rules and regulations.
6.2 Ensure that the scope and frequency of audit is appropriate to the risk exposures.
Any operational risk issue identified and reported in the audit process should be
addressed by senior management in a timely and effective manner, or raised to

the attention of the board as appropriate.

6.3 Evaluate on an ongoing basis existing relations between and among businesses
and counterparties to ensure that all related parties are continuously identified,
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RPTs are monitored, the Related Party Registry is updated to capture subsequent
changes in relationships with counterparties (from non-related to related and vice
versa).

6.4 Establish and maintain mechanisms by which officers and staff shall, in
confidence, raise concerns about possible improprieties or malpractices in
matters of financial reporting, internal control, auditing or other issues to persons
or entities that have the power to take corrective action. It shall ensure that
arrangements are in place for the independent investigation, appropriate follow-
up action, and subsequent resolution of complaints.

F. REPORTING ON AUDIT COMMITTEE PERFORMANCE

The AuditCom will report to CSBIBoD DQQXDOO\ VXPPDUL]JLQJ WKH FRPP
and recommendations. The report may be delivered during a regularly scheduled meeting

of the board or in an audit committee meeting attended by the Board. The report shall

include the following;

f A summary of the work the audit committee performed to fully discharge its
responsibilities during the preceding year.

f $ VXPPDU\ RI PDQDJHPHQWYfV SURJUHVY LQ DGGUHVVL(
external audit engagements reports.

f Anoverall assessment of managemen WV ULVNV FRQWURO DQG FRPS
including details of any significant emerging risks or legislative changes impacting
the governance issue of the bank.

f Details of meetings, including the number of meetings held during the relevant
period and the number of meetings each member attended.

f Provide information required if any, by new or emerging corporate governance
developments.

f The committee may report to CSBI BoD at any time regarding any other matter it
deems of sufficient importance.

The AuditCom shall assess at least annually its performance and effectiveness as a body,
and as individual AuditCom members, based on the requirements of the Code of
Corporate Governance, other applicable laws and regulations in the Philippines, as well
as best practices and standards. At a minimum, the self-assessment should cover the
following areas:

Setting of Committee Structure and Operation
Oversight on Financial Reporting and Disclosures
Oversight on Risk Management and Internal Controls
Oversight on Management and Internal Audit
Oversight on External Audit

= TR TR TR TR
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RISK OVERSIGHT COMMITTEE

SAVINGS BANK

(@\‘QCITYSTATG e

1"#$%8(/ (

I"#$9%&(8 (

H&7488:A$ -HD Q KL HI 5LVN 21ILFHU 3&52° P DsAIBBAM#KSH %D

J&OHBETH'S ATROBK<EH'S +#,4+6&7,$ <+ SBERME-AS 34+ (#-AS 0.#+4-&0748$ 476%$ 0-"#+$ +#84-#E

+&($RQ D FRQVROLGDWHG EDVLV XQGHU &6% .4V ULVN PDQDJ

$

7KH &52 DOVR SURYLGH RYHUDOO OHDGHUVKLS IRU &6¢

&TOH HTOHT-B& (33 474 #3HT-$ 1/T<-807% 476$ +&'($ ,0*#+TATEHO<H"#AS &7<8/6&7,$ +&'($

LGHQWLILFDWLRQ PHDVXUHPHQW PR GWL(®I30+BQG PLWL

$

$

0-1*-1232-4(546(0752,*.,I-4 («

$

@D I"H#$ %&($)H+'&,"-$2033&--##$" 488394903, 0H6$01$4-$BA'-$-"+#H#SICISIHIFH+'S
01$ -"#$ 904+6$ 013 6&HHABAKO+&-:$ 01$ ;"03$ "488% OH$ &76#.#T6H#T-$ 6&+H#<-0+AS
LQFOXGLQJ WKH FKDLUSHUVRQ 7KH 52&fV FKDLUSHU
“"H$ 904+6$ 01$ 6&+#<-0+A$ 0+$ 47:$ 0-"#+$3UO48S <033&--##2$ I"#$ %)2$ "488%
O"H'$ 4% +47 #$ 01$ #Mit+-&'H#$ 476$ 464#B/A-#S (70:88 #$ 07$ +&'($ 3474, #3#7-$
&"H'SAT6$.+4<-8<H 2$G-$" 488" A HBATSA<<H"$-0S &7 6. HT6HT-SHM #+-'$-0$4"&'-$&-$,
6&'<"4+ &7, $&-'$+#.07'€I8BEBH 7S
NNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNN

EO/+<#8 5EO$28+</84+3P0?$QRQASE#+&85018@S>T
S(OKDQFHG &R US R BINISHSET¥ SIOGEERSHU YL VHG )LODQOFLDO , Q V VBEIRS3Y

$

- 532-4)( (

$

C?$  I"#$2033&--##3$"488$"086$B/A+-#+8:$3tH-&7,'SIH&-"H#+$.":'&<488:$0+$*&+-/488: IS #+
HAFPSI"HS20338-HHS 34 $B&(H; & H$"086$ H<QABSIHH-&T,'SA'$E-SOHHI STH<HSS 2

C?® F##-&7,'$"4 885 &7<8/6#$47:$ .4+-8&<&.47-'$ -"#$ 2033&--##$ 6##3'$ 4..+0.+&4-#$ 476%
"'488% 9#$ 01$ /11&<&#7-$ 6/+4-&07$ 476% '<"#6/8#6$ 4-$ '/<"$ -&3#'$ 4'$ -"#$ 2033 &--##
6##3'$4..+0.+&4-#$-0$6 &'<"4+ #$.+0.#+8:$&-'$+#'.07'&9&8K-&#'?
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(@QCITYSTATG RISK OVERSIGHT COMMITTEE

SAVINGS BANK

CT$

CP$

Cv$

CR$

CT$

CYs$

CeEs

Charter

I"#$2033&--##$34:$10+3$476B#8#A-#$-0$07#$0+$30+#$'/9<033&--##'$488$0+$47:$
SRUWLRQ RI WKH &RPPLWWHH W DIRARIBER EHAB/ 4765534/ L
#-498&"$'/<"$ +/8#'S 4'S &-$ 6#-#+3&TH'S TH<#"4+:$ 0+$ 4..+0.+&4-#$ -0$ <076/<-$ -"#$
&RPPLWWHHIY% EXVLQHVYV

IS 20338-##$ "488$ "AHHS R+HE A<<#'$ -OA$ 476$ <03.8#-#$ 476$ 0.47$
FRPPXQLFDWLRQ ZLWK WKH %DQNYV 6HESLRHLSGEED J|
)11&<H+$AT6$0-"H+$#3.80:##'S01$-"#$%& ($VH.4+-3HT-AB4T6$34:$09-48 7 $46*&<#$47
4"&'-A7<H#$1+03$&7-#+748$8#,48$0+$0-"#+$46 B 0+'?$$

I"#$547 ($" 488%.+0*&6#$10+$4..+0.+&4-#31/76&7, A4 '$6#-#+3& 7#6$9:$-"#$2033&--##
10+$-"#$.4:3#7-$01%

4? P6&74+:$4638&7&'-+4-&* HSHM #T7'# $01$-"#$2033&--##$-"4-$4+#HS TH#<#"4+:$0+9
4..4+0.+&4-#$8&7$<4++:&7,$0/-$&-'$6/-&#'$476$+#'.07' & FRITERMH'

$

9? $03.#7'4-&07% -0$ &76#76 #7-$ 8#,48% 0+$ 0-"#+$ 46*&'0+'$ +#-4&T#6$ 9:$ -"#$
2033&--##7%

I"#$ 2033&--##$ 488 +#*&#;$ 476S 4"#"$ 477/488:$ -"#$ 46#B/4<:$ 01$ -"&'$ <"4+-#+$
476A$&1$4..+0.+&4-#AS+#<033#76$<"47 #$-0$-"&'$<"4+-#+$-0$-"#$504+6$01$VE&+#<
10+$ 4..+0*4%X88$ <"47 #'$ 0+$ /.64-8 T#H#6S$ -0$ 9#$8H*4-#6$ -0$ -"#$ 504+6$ 10+$
4..+0*48?$G1S707#AS-"#$2%)$ 7##6$078:$-0$46* & #$-"#$%)2$476$-"#$504+6$10+$-
&710+34-&0F7?

I"#$ +H#HT<#S01$-"#$34KO0+&-:$01$ 3#39#+'$ 01$-"#$ <033&--H#H#S JH&-"#+$.":'&<488:$ 0+
*&+-/488:1$""'488%$<07'-&-/-#$4$B/0-93?

Z" #+#$ 4% B/0+/3$ &S +#HT-AS 4% 34K0+&-:$ *0-#$ 01$ 488% 3#39#+'$ . +#'#7-$ 48!
<07'-&-/-#$47$011&<&48%$4<-&07$01$-$#%$%)2?$

X88% &-#3'S . +H'HT-HRTP -"#P %)2AS ;"#-"#+$ 10+3$ 4..+0*48% 0+$ 70-4-&07AS$ "'488% 97
#8#*4-1#6$-0%-"#$504+6$10+$4..+0*48%50+$70-4-&07$B'$;#887
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SAVINGS BANK Charter

(@QCITYSTATG RISK OVERSIGHT COMMITTEE

#3960 (

-1 ,12;73(<+4032-4! («

$

)#+&, "-$01$5%& ($F474,#347-B
$

D?$  %#*&#;$ 0+3 6&'</'AS 4'$ 4768 ;"#7$ 4..+0.+&4-#AS ;&-"$ E#T&0+$ FAT4 #3H#T-AS -"#$
%DQNTV ULVN JRYHUQDQFH VWUXFWXUH B Q6B&VKH %
476%.08&<&H#'$+#,4+68&7,$<+#6&-AS SRBICBYENH +4-&0748H$S0-"#+$+#84-#6$+&'($
DQG WKH %DQNYVSULVN WROHUDQFH

D?®  %#*&#$ #+&06&<488:$-"#$34K0+$+&'($#M.O/+#S01$-"#$547($476$&-'$9/'&TH#"'$/7&-
&7<8/6&7 $+#68&-A$ 8&B/&6&-AS$ 34+(#-A$ 0.#+4-&0748% 476$ 0-"#+$ ABU4EGE-$&'(
#-4988&""#6$ +8&K3#4 '[+#3# 7-$ 3#-"06080,&#'$ 476% -"#$ -#.'$ 3474 #3#7-$ "4'$
-4(#7$-0$307&-0+$476$<07-+08$'/<"$#M.O'/84#'?

D?6  UH<HE*HASASATES " HTSA..+0.+8&AHAS+#.0+-$4T6$+#<033#764-&07'$1+03$-"#$[#46%
01$-"#$ G7-#+T48S X/68&-$ V4. 4+-3H#T-$ JAT6S0-"H#+$ &T-#+T748S 64#.4+-3HT-'S B TH<H"
-0$1/8LO WKH &RPPLWWHHTV GXWLHV DQG UHVSRQVLEL
BATAHBHT-$+1+&H SATOSA H'IHT-?  $

$

) #+8, "-$018%& (SI08#+478#

D?® 2YHUVHH WKH %DQNYV SURFHVYVY DQG SROLFLHV IRU G
PDQDJHPH QW #3#7F51013 0*#+488% +&'($ -08#+47<#$ -0$ #'-498&"#6$ 8#*#8'?$
4..+0.+&4-#A$<071&+3$+&'($-08#+47<#$B#*#8'$476$<4.&-48%-4+ #-'$476$8&3&-'"?

$

D?®/  %H<#H&*#HA$A'$476$;"#73$4..+0.+&4-#AS+#.0+-'$476$+#<033#764-&07'$1+03$-"#SE#H7 &0
FATA#3#7-$ JAT6$ 0-"#+$ &7-#+748% 6#IH7 -'$ 4'S 7T#<#"'4+$ -0% 1/81&8% -"#3
&RPPLWWHHYV GXWLHYVY DQG UHVSRQVLELOLWLHV RQ

¥

)+ &, "-$01$24.&-48ASI&B/&6&- 3476 SH/F6L 7,

$

D?R  %#*&#;$ #+&068&<488:$ -"#$ -#.'$ -"#S 5AT($S 3474, #3H#7-$ "4'S -4(#7$ -0$ 3474 #$
<4.&-48A$88&B/&6&-:$476$1H6&7,?
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!(@{@CITYSTATG RISK OVERSIGHT COMM(I;L?;

L LIALEOR ]

D?%  WH<H#HEGASBATER"#7$4..+0.+84-#AS+#.0+-'$476$+#<033#764-&07'$ 1+03$-"#$[#46$
01$-"#EHHA' [+:$V#.4+-3H#T7-$IAT76$0-"H#+$&T7-#+74886#.4+-3#7-'$4'$7#<#"4+:$-0$1/81&8!
WKH &RPPLWWHHYV GXWLHYVY DQG UHVSRQVLELOLWLHV

J&EHBRTHSAT6S.0BRES
$
)+ &, "-$01$-"#$2' &#1$5%& ($)1 R <#+
$
D?%  X.+0*HS$-"#$4..087-3H7-SAT6AS;"HTSAT6$&1S4. +0. +&A-HAS+H.BA<HIHT-$01$-"#$2"&#1
%&($)11&<H+AS "0$ "488$ +#.0+-$ 6&+#<-8:$-0$-"#$ 2033&--#HS 4'S #88$ 4'$ -0$ -"H#$ 2"
IM#</-8*#$) 11 8<H#$?$$
$
D?Q  *48/4-#$-"#$ #+10+34THS0$ " #$2%) A76$-"#$%& (BFA74 #3#T-$1/7<-&07$07$47$
477/48$94'8'S
&
200+6874-8078:&-"8)-"#+$504+6$20338-- BT 6 SE#T780+SFA74, #34 788
$
D?>$  200+6&74-#$;&-"$-"#$ X/68&-$ 20338 ##$ 476$) #+4-&07'$ 2033&--##$-0$ "H#8.$#T'[+#$
-"4-$-"#$ 2033&--HH$ "AHHS +H<HE HES-"HS 8T UDERBS TH<#"4+:$-0$ #+38-$-"#3$-0$
1/8188% -"#&+$ 6/-&H'S 476$ +#.07'8&9&8&-&H'S ;&"$ +H #<-$ -0$ 0*#+&"-$ 01$
3474 #3HT-SATOS+&!(S4"H#"3HT-$,/86#8&TH $476$.088<8$'?
$
D?>$  200+6&74-#$ ;&"$ -"#$ 203.#7'4-&OFAT60+$ O#+07THBBI3&--#4S &7$ +#84-&07$ -0$
-"4-$2033&--##TV UROH ZLWK UHVSHFW WR ULVN PBWWHUYV
$
)-"#+SH/7<-&07'S
$
D?>® FAMHS/<"$+#<033#764-807'$;&-"$+# #<-$-0$47:$01$-"#$490*#$476$0-"H#+$34--#+'$
A'$-"#$20338 - HHSOHHI STHH 4+:$0+$4. +0.+&4-#R
$
D?>6  [4*#$//<"$0-"#+$4/-"0+&- A$6/-EHMT6%H# . 07'&I&BE-&H $A'$34: $OHS6H#EH, 4-#6$-0$-"H#S$
2033&--##$9:$-"#$504+6F
$
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7 RISK OVERSIGHT COMMITTEE
((ecirysrare

www.cltystatesavin

I"H$%8. (= (

0-,.(6+32.1(546(,.1*-412>27232.! (

8

JO#+$5EQ$26+</84+$P0?8 QROASE#+EHBQIIBPF HG ERUSRUDWH *RYHUQD QBHEHEL GHOL
)J)LODQFLDO ,QVWLWXWLRQV"

$

I'#$ %)2$" DOO DGYLVH WKH ERDUG RI GLUHFWRUV RQ WKH %

DSSHWLWH RYHUVHH VHQLRU PDQDJHPHQWIV DGKHUHQFF

+.0+-$07$-"#$"-4-#$01$+&' ($</B VLS HSSEHG 2$!"#$%6)2$ " 488 =

$

W2  -@'AB"($CA%BIBEF GE "$(HAFE"IGAD %
I"HS <O33&--HHS 488G O+ HHS -"HEBT-H+ +&HS +8&'($ 34T4,H3HT-$ 1+43#,0+($ 476$
HT[+H$-"4-$-"H#+H#S &'S #+&06&<S +#+ & $01$-"HS#1I#<-&HTH"SOL$-"#$+&'($ 3474 #3H#T
T HISATES HH<O* S BAT' 7S G-$ "ABBSHT [+#$-"4-$ <O++H#<-&*#$ 4<-&07'$ 4+#$ $03.-8
8. 8H3HT-#6$-0$466+#"$+& ($3474 H3HT-$<0T<H#+T$

W?@$ -@"AB"(FIC'A"#"($&(A%BD(FKK " "$%$%
I"#$ <033&--##$ 488 #7'[+#$ -"4-$ -"#$ </++#T-$ 476$ #3#+,&7,$ +&'($ #M.0/+#'$ 4+#$
FRQVLVWHQW ZLWK WKH %6),1V VWUDWHILF GLUHFW|
4" 'S-"HE0MH+488%'-4-/'B01BA6" H+HT<#$-0$-"#$+&'($4. #-&-H#$94H6$07$-"#$B/48&-:$0!
<03.8&47<#$ ;&-"$ -"#$ 8&3&-$ '-+/<-[+#AS$ .08&<&H#'AS$ 476$ .+0<#6/+#'$ +#84-&7,$ -0%
3474 #3#7-$3476$<07-+08A$4763.#+10+347<#3$01$3474 #3#7-A$4307,$0-'$+'?

W2G$ -@"AB"($C"(A%BD(EFFG E" '$(HM#%$%& %
I"H$<0338&--H#H$" 4885 OHS +# .07 &OBHS 10+$-"H#$4..0&7-3HT- N 4SBH<-LLTRE+4-80AS
476$68'3&"48301$-"2%) 2$G-$" 488548 0$#7 +#$-"4-$-"#$+&'($3474 #3H#T-$1/7<-&07$
"A'S AGHBIA-HS +HO/+<H'S ATOSHLIH<-&*HB:S O+ 'S 1BH-4(&7 P<-&*&-8H#H' SO
SEHG?
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